
AGENDA REPORT 
 
TO: Mayor Pat Humphrey and the Clare City Commission 
FROM: Steven J. Kingsbury, MBA, CPFA, MiCPT 
 Acting City Manager, Treasurer, Finance and Technology Director 
DATE: September 30, 2016 
RE: Natural Gas Purchasing through Volunteer Energy 
 
For the Agenda of October 3, 2016                  
________________________________________________________________________ 
 
Background:  For the past few years the City of Clare has purchased our natural gas 
through Volunteer Energy with delivery and billing being provided by DTE Energy.  The 
relationship has for the most part been a beneficial one for the City of Clare saving the 
City considerable expense, particularly in the early years.  There was a timeframe in early 
2014 where consumption exceeded the contract and as a result we had to pay market rates 
which was quite expensive.  In 2015 and 2016 the relationship has not been as beneficial 
for the City which historically has been the case with natural gas provider relationships 
when the price is falling as it has been over the past couple of years. 
 
Enclosed for the Commission's reference is a historical comparison of the price that we 
have paid Volunteer Energy and the market rates of DTE Energy.  The primary question 
is what will happen with natural gas consumption and pricing in the future which is 
impacted by the weather and other factors outside of everyone's control.  Also enclosed is 
a ten-year history of natural gas prices. 
 
The City's contractual agreement with Volunteer Energy for the purchase of natural gas is 
expiring today, September 30th.  We have received two proposed contracts from 
Volunteer Energy to continue purchasing our natural gas from them.  The first is based 
upon the New York Mercantile Exchange (NYMEX) index and the second is a variable 
month-to-month rate that is guaranteed to be 3% lower than the price from DTE Energy.  
Volunteer Energy has provided us a one-year historical proforma of the NYMEX rate 
compared to the DTE Energy rate for the period of September 2015 through September 
2016 which reflects a fairly consistent and significant savings. 
 
Issues & Questions:  Should the City Commission approve entering into a new contract 
with Volunteer Energy for the purchase of our natural gas and if so which of the two 
available options would be most beneficial?   
  
Alternatives: 

1. Approve one of the two natural gas purchasing contracts. 
2. Don't approve either of the contracts. 
3. Set the decision aside to a subsequently scheduled public meeting. 

  
Financial Impact:  Entering into a contractual agreement with Volunteer Energy has the 
potential to save the City some expense as compared to the principal other natural gas 
provider for our area depending upon the option chosen and future market pricing. 
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Recommendation:  Though there are potential benefits to either of the contracts offered 
to the city by Volunteer Energy at this time the one-year NYMEX Plus contract provides 
more potential for savings.  Therefore the recommendation is to approve the NYMEX 
Plus contract for the purchase of natural gas from Volunteer Energy for the next year by 
adoption of resolution 2016-121. 
 
Attachments: 

1. Historical Comparison of Natural Gas Pricing from Volunteer Energy and DTE. 
2. Natural Gas Ten Year Pricing History and Background. 
3. Volunteer Energy One-Year NYMEX Plus Natural Gas Contract. 
4. DTE Energy Rate Comparison to Volunteer Energy's NYMEX Rate 
5. Volunteer Energy Month-to-Month Variable Rate Contract 
6. Resolution 2016-121. 
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Volunteer DTE Energy Per CCF Per CCF
Per CCF Per CCF Cost Savings Savings

Jun - Jul 2012 0.3480 0.5180 0.1700 48.85%
Jul - Aug 2012 0.4690 0.5180 0.0490 10.45%
Aug - Sep 2012 0.3990 0.5180 0.1190 29.82%
Sep - Oct 2012 0.3990 0.5180 0.1190 29.82%
Oct - Nov 2012 0.4620 0.5180 0.0560 12.12%
Nov - Dec 2012 0.4620 0.5180 0.0560 12.12%
Dec 2012 - Jan 2013 0.4590 0.5180 0.0590 12.85%

0.4283 0.5180 0.0897 22.29%

Jan - Feb 2013 0.4690 0.4720 0.0030 0.64%
Feb - Mar 2013 0.4690 0.4720 0.0030 0.64%
Mar - Apr 2013 0.4928 0.4740 -0.0188 -3.81%
Apr - May 2013 0.5290 0.4770 -0.0520 -9.83%
May - Jun 2013 0.4770 0.4770 0.0000 0.00%
Jun - Jul 2013 0.4670 0.4770 0.0100 2.14%
Jul - Aug 2013 0.4640 0.4740 0.0100 2.16%
Aug - Sep 2013 0.4590 0.4740 0.0150 3.27%
Sep - Oct 2013 0.4590 0.4740 0.0150 3.27%
Oct - Nov 2013 0.4590 0.4740 0.0150 3.27%
Nov - Dec 2013 0.4690 0.4740 0.0050 1.07%
Dec 2013 - Jan 2014 0.4610 0.4710 0.0100 2.17%

0.4729 0.4742 0.0013 0.41%

Jan - Feb 2014 0.6490 0.4740 -0.1750 -26.96%
Feb - Mar 2014 1.3990 0.4800 -0.9190 -65.69%
Mar - Apr 2014 0.5990 0.4560 -0.1430 -23.87%
Apr - May 2014 0.5990 0.4210 -0.1780 -29.72%
May - Jun 2014 0.4240 0.4240 0.0000 0.00%
Jun - Jul 2014 0.5490 0.4240 -0.1250 -22.77%
Jul - Aug 2014 0.5030 0.5030 0.0000 0.00%
Aug - Sep 2014 0.4890 0.4970 0.0080 1.64%
Sep - Oct 2014 0.4770 0.4970 0.0200 4.19%
Oct - Nov 2014 0.4770 0.4970 0.0200 4.19%
Nov - Dec 2014 0.4770 0.4970 0.0200 4.19%
Dec 2014 - Jan 2015 0.4770 0.4970 0.0200 4.19%

0.5933 0.4723 -0.1210 -12.55%

Natural Gas Cost Comparison
Volunteer Energy to DTE Energy
June 2012 through August 2016
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Volunteer DTE Energy Per CCF Per CCF
Per CCF Per CCF Cost Savings Savings

Natural Gas Cost Comparison
Volunteer Energy to DTE Energy
June 2012 through August 2016

Jan - Feb 2015 0.4770 0.4400 -0.0370 -7.76%
Feb - Mar 2015 0.4770 0.4070 -0.0700 -14.68%
Mar - Apr 2015 0.4770 0.4070 -0.0700 -14.68%
Apr - May 2015 0.4770 0.4070 -0.0700 -14.68%
May - Jun 2015 0.4770 0.4070 -0.0700 -14.68%
Jun - Jul 2015 0.4770 0.4070 -0.0700 -14.68%
Jul - Aug 2015 0.4770 0.4070 -0.0700 -14.68%
Aug - Sep 2015 0.4770 0.4070 -0.0700 -14.68%
Sep - Oct 2015 0.4990 0.4070 -0.0920 -18.44%
Oct - Nov 2015 0.3990 0.4070 0.0080 2.01%
Nov - Dec 2015 0.3990 0.4070 0.0080 2.01%
Dec 2015 - Jan 2016 0.3990 0.4070 0.0080 2.01%

0.4593 0.4098 -0.0496 -10.24%

Jan - Feb 2016 0.3990 0.3700 -0.0290 -7.27%
Feb - Mar 2016 0.3990 0.3700 -0.0290 -7.27%
Mar - Apr 2016 0.3990 0.3700 -0.0290 -7.27%
Apr - May 2016 0.3990 0.3440 -0.0550 -13.78%
May - Jun 2016 0.3990 0.3440 -0.0550 -13.78%
Jun - Jul 2016 0.3990 0.3440 -0.0550 -13.78%
Jul - Aug 2016 0.3990 0.3440 -0.0550 -13.78%
Aug - Sep 2016 0.0000
Sep - Oct 2016 0.0000
Oct - Nov 2016 0.0000
Nov - Dec 2016 0.0000
Dec 2016 - Jan 2017 0.0000

0.3990 0.3551 -0.0439 -10.99%



Natural gas  1990-2016 | Data | Chart | Calendar | Forecast | News 

Natural gas decreased 0.015 USD/MMBtu or 0.50% to 2.96 on Friday September 30 from 2.97 in the previous 

trading session. Natural gas changed -0.67% during the last week, +2.82% during the last month and +21.50% 

during the last year. Historically, Natural gas reached an all time high of 15.39 in December of 2005 and a record 

low of 1.02 in January of 1992. 
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2.96 2.97 15.39 1.02 1990 - 2016 USD/MMBtu  Daily 

 

Natural gas accounts for almost a quarter of United States energy consumption, and the NYMEX Division natural 

gas futures contract is widely used as a national benchmark price. The futures contract trades in units of 10,000 

million British thermal units (mmBtu). The price is based on delivery at the Henry Hub in Louisiana, the nexus of 16 

intra- and interstate natural gas pipeline systems that draw supplies from the region's prolific gas deposits. The 

pipelines serve markets throughout the U.S. East Coast, the Gulf Coast, the Midwest, and up to the Canadian 

border. This page provides - Natural gas - actual values, historical data, forecast, chart, statistics, economic 

calendar and news. Natural gas - actual data, historical chart and calendar of releases - was last updated on 

September of 2016.  

 

http://www.tradingeconomics.com/analytics/plans.aspx?source=chart
http://www.tradingeconomics.com/analytics/api.aspx?source=chart
















 

 

RESOLUTION  2016-121 
 
A RESOLUTION OF THE CLARE CITY COMMISSION APPROVING A 
ONE-YEAR CONTRACT WITH VOLUNTEER ENERGY FOR THE 
PURCHASE OF THE CITY'S NATURAL GAS. 
 

WHEREAS, the City of Clare has maintained a contractual relationship with Volunteer 
Energy for the purchase of our natural gas needs for the past few years; and 
 

 WHEREAS, the price savings from Volunteer Energy has for most time 
periods been beneficial for the City; and 

 
WHEREAS, the City's current contract with Volunteer Energy is expiring 

and they have offered a new contract for the purchase of natural gas; and  
 
WHEREAS, after careful historical review of natural gas pricing, the savings 

experienced, analysis of future market conditions and the two options offered to the 
City entering into a new one-year contract with Volunteer Energy based upon the 
NYMEX is deemed to be a prudent decision that will yield continued savings. 
 

NOW THEREFORE BE IT RESOLVED THAT, the Clare City 
Commission hereby approves entering into a one-year contract with Volunteer Energy 
for the purchase of natural gas using the NYMEX Plus contract pricing. 

 
BE IT FURTHER RESOLVED THAT the City Commission hereby further 

approves and directs that either the City Manager or the Finance Director complete 
and sign the required contractual documents for this purchasing agreement. 
 
ALL RESOLUTIONS AND PARTS OF RESOLUTIONS INSOFAR AS THEY 
CONFLICT WITH THE PROVISIONS OF THIS RESOLUTION BE AND 
THE SAME ARE HEREBY RESCINDED. 
 
The Resolution was introduced by Commissioner            and supported by 
Commissioner             .  The Resolution declared adopted by the following roll 
call vote: 
 
YEAS:          
 
NAYS:              
     
ABSENT:         
 
Resolution approved for adoption on this 3rd

 
 day of October 2016. 

 
_______________________________ 
Diane Lyon, Clare City Clerk 
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