
To:  Mayor Pat Humphrey and the Clare City Commission 
From:  Steven J. Kingsbury, MBA, CPFA, MiCPT 
  Treasurer, Finance Director and 
  Director of Information Technology 
Date:  September 28, 2016 
Reference: Treasurer’s Report for October 3, 2016 
 
 
Quarterly Investment Report:  Enclosed the Commission will find a complete listing of 
the investments held by the City of Clare as of September 30, 2016.  For comparisons 
I've included the same report from 2015 and summarized in the table below.  Fluctuations 
from one year to the next are largely attributable to capital improvement projects. 
 

PERIOD ENDED PERIOD ENDED
FUND 09/30/2015 09/30/2016

GENERAL FUND 1,150,000.00$       1,080,000.00$       

CEMETERY PERPETUAL CARE FUND 225,000.00            260,000.00            

MAJOR STREETS FUND 140,000.00            85,000.00              

LOCAL STREETS FUND -                         20,000.00              

FIRE FUND 235,000.00            175,000.00            

PARKS & RECREATION FUND -                         280,000.00            

SEWER SYSTEM FUND 250,000.00            330,000.00            

WATER SYSTEM FUND 300,000.00            170,000.00            

TOTAL - ALL FUNDS 2,300,000.00$       2,400,000.00$       

COMPARATIVE BALANCE SHEET FOR CITY OF CLARE
INVESTMENT BALANCES BY FUND REPORT

AS OF SEPTEMBER 30, 2015 AND 2016

 
 
 
Upcoming GASB Statements:  Enclosed for the City Commission's reference you will 
find summary statements and status updates of GASB Statements 77, 80 and 82 which 
will be required to be implemented by the City.  Also enclosed for reference you will find 
a listing of all of the GASB Statements issued to date with brief descriptions and required 
implementation dates of each. 
 
 
Personal Property Tax Reform Update:  Enclosed for the Commission's reference you 
will find the presentation slides for a webinar I "attended" this week on the subject of 
Personal Property Tax Revenue Loss Reimbursement. The webinar was hosted by the 
Michigan Municipal League and presented by Howard Heideman from the Michigan Treasury. 
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NUMBER ISSUED AMOUNT MATURITY RATE

6020220726 04/05/16 100,000.00 10/04/16 0.20%
6020220734 04/19/16 100,000.00 10/18/16 0.20%
6020220742 05/03/16 100,000.00 11/01/16 0.20%
6020220759 05/17/16 100,000.00 11/15/16 0.20%
6550404723 05/31/16 100,000.00 11/29/16 0.20%
6550406554 06/14/16 100,000.00 12/13/16 0.45%
6550408618 06/28/16 100,000.00 12/27/16 0.45%
6550411133 07/22/16 100,000.00 01/10/17 0.45%
6550411141 07/22/16 100,000.00 01/24/17 0.45%
6550411513 07/26/16 100,000.00 02/07/17 0.45%
6020220163 08/09/16 100,000.00 02/21/17 0.45%
6020220171 08/23/16 100,000.00 03/07/17 0.45%
6020220189 09/06/16 100,000.00 03/21/17 0.45%
6550417940 09/14/16 100,000.00 04/04/17 0.45%
6550417932 09/14/16 100,000.00 04/18/17 0.45%
6550418278 09/16/16 100,000.00 05/02/17 0.45%
6550418237 09/16/16 100,000.00 05/16/17 0.45%
6550418260 09/16/16 100,000.00 05/30/17 0.45%
6550418229 09/16/16 100,000.00 06/13/17 0.50%
6550418252 09/16/16 100,000.00 06/27/17 0.50%
6550418211 09/16/16 100,000.00 07/11/17 0.50%
6550418245 09/16/16 100,000.00 07/25/17 0.50%
6550418203 09/16/16 100,000.00 08/08/17 0.50%
6020220718 09/20/16 100,000.00 08/22/17 0.50%

Total 2,400,000.00$    

Average = 0.41%

City of Clare
Schedule of Investments
As of September 30, 2016

All of the above investments are in the form of short-term (one-year or less)
Repurchase Agreements placed through Chemical Bank and are collaterized
with United States Government Securities (Treasury Bills, Bonds or Agency 
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NUMBER ISSUED AMOUNT MATURITY RATE

4569 02/13/15 100,000.00 09/22/15 0.30%
4570 02/24/15 100,000.00 10/06/15 0.30%
4571 03/10/15 100,000.00 10/20/15 0.30%
4572 03/10/15 100,000.00 11/03/15 0.30%
4573 03/24/15 100,000.00 11/17/15 0.30%
4574 04/07/15 100,000.00 12/01/15 0.30%
4575 04/21/15 100,000.00 12/15/15 0.30%
4576 05/05/15 100,000.00 12/29/15 0.30%
4577 05/19/15 100,000.00 01/12/16 0.30%
4578 06/30/15 100,000.00 01/26/16 0.30%
4579 08/11/15 100,000.00 02/09/16 0.20%
4580 08/25/15 100,000.00 02/23/16 0.20%
4581 09/08/15 100,000.00 03/08/16 0.20%
4582 09/16/15 100,000.00 03/22/16 0.20%
4583 09/16/15 100,000.00 04/05/16 0.20%
4584 09/16/15 100,000.00 04/19/16 0.30%
4585 09/16/15 100,000.00 05/03/16 0.30%
4586 09/16/15 100,000.00 05/17/16 0.30%
4587 09/16/15 100,000.00 05/31/16 0.30%
4588 09/16/15 100,000.00 06/14/16 0.30%
4589 09/16/15 100,000.00 06/28/16 0.30%
4590 09/16/15 100,000.00 07/12/16 0.30%
4591 09/16/15 100,000.00 07/26/16 0.30%

Total 2,300,000.00$  

Average = 0.28%

City of Clare
Schedule of Investments
As of September 30, 2015

All of the above investments are in the form of short-term (one-year or less)
Repurchase Agreements placed through Chemical Bank and are collaterized with
United States Government Securities (Treasury Bills, Bonds or Agency Bonds).
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PERSONAL PROPERTY TAX REFORM UPDATE 
Local Government Reimbursement Outline 

 June 28, 2016 
 
 
 
 
 
 
 
 

Howard Heideman 
Michigan Department of Treasury 
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PERSONAL PROPERTY TAX 
LEGISLATION 

• In 2012, legislation was passed providing personal 
property exemptions for small taxpayers (starting in 
2014) and Eligible Manufacturing Personal Property 
(phase-in starting in 2016).  Laws revised in 2013 - 
2016 

• Reimbursement is provided through a share of the 
6% Use Tax levied by the Local Community 
Stabilization Authority. 

• August 2014 voter approval of Proposal 1 allowed 
laws to take effect 
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REIMBURSEMENT FOR 2016+ 

• Beginning for 2016, there is an estimated 100% 
reimbursement for all millages. 

• Reimbursements for most millage will be calculated 
using millage rates available to Treasury and personal 
property exemption loss amounts reported by county 
equalization directors.  Taxing units will not have to 
claim reimbursement. 

• Local school districts and ISDs will continue to report 
debt millage levied. 
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OTHER REIMBURSEMENT DETAILS 

• Beginning for 2016, loss from personal property 
exemptions will be calculated by subtracting current 
year commercial personal (CP) TV and industrial 
personal (IP) TV from 2013 CP TV and IP TV.   

• Calculations include IFT property (new facilities at 
50%). 

• Calculations exclude property classified as either IP 
or CP in one year but classified as real property or 
utility personal in other. 
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OTHER REIMBURSEMENT PROVISIONS 

• Except for local school/ISD debt millage, 
reimbursements are calculated using each taxing unit’s 
sum of the lowest rate of each individual millage levied 
between 2012 and the immediately preceding year.   

• Treasury reports rates by May 1 of each year.  Millage 
rates posted at http://www.michigan.gov/taxes/0,4676,7-
238-43535_72736-358296--,00.html 

• Beginning in 2016, school/ISD debt rates must be 
reported to Treasury by August 15 on Form 5451.  
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OTHER REIMBURSEMENT DETAILS 
CY 2016 THROUGH CY 2018 

• Tier I Reimbursements: 
• Local school district and ISD loss 
• Essential services loss, including loss from expiring tax 

exemptions (see slide 12) 
• Tax increment financing loss, including any loss from 

increased captured value 
• Small taxpayer exemption loss 
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OTHER REIMBURSEMENT DETAILS 
CY 2016 THROUGH CY 2018 

• Tier II Reimbursements:   
• None 

• Tier III Reimbursements:   
• Reimbursement for all other losses, based on each taxing 

unit’s share of the total losses and available $ after Tier I 
payments 

• Available funds are estimated to be sufficient to 
provide 100% reimbursement. 
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OTHER REIMBURSEMENT DETAILS 
AFTER CY 2018 

• For 2019 5% of the funds otherwise available for Tier 
III are distributed under Tier II based on each taxing 
unit’s share of EMPP tax loss calculated using 
modified acquisition cost of EMPP. 

• That percentage is increased by 5% each year for 20 
years, until no funds are distributed under Tier III.  
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FY 2017 BUDGET PREPARATION 

• In estimating FY 17 revenues, for the millage rates 
being reimbursed, local units should assume that 
their FY 17 property tax revenues from industrial/ 
commercial personal property, including LCSA 
reimbursement, will equal their FY 14 property tax 
revenue from industrial/commercial personal 
property. 

• Millage increases after 2012 will not be reimbursed. 
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TIMING OF REIMBURSEMENT 

• County allocated millage:  by September 20 
(November 20, 2016). 

• Other county millage, township millage, and other 
millage levied 100% in December:  the following 
February 20. 

• All other millage:  October 20 (November 20, 2016). 
• Treasury to advance to Authority the funds 

necessary to make timely payments. 
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11 

OTHER REIMBURSEMENT 
PROVISIONS—PRIOR YEAR ADJUSTS 

• Except for debt losses and essential services loss, 
reimbursements for a year are adjusted to reflect the 
final court order related to any prior year calculation. 

• Adjustment made only if changes in prior-year taxable 
value can be calculated from taxable values reported by 
county treasurers to MI Department of Education.  
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MILLAGE USED FOR ESSENTIAL 
SERVICES 

• Reimbursement for essential service millage (used for 
police, fire, ambulance, jails) is calculated separately 
from reimbursement for other mills and includes 
reimbursement for loss from expiring tax exemptions. 

• Assessors must report loss from expiring tax 
exemptions on Form 5403 and Form 5429. 

• Form 5448 calculates the percentage of general 
operating mills used for essential services.  

• The form divides FY 12 general fund adjusted essential 
services expenditures by FY 12 adjusted total general 
fund expenditures.  
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TIF PLAN REIMBURSEMENT 

• Beginning for 2014, TIF plans will be reimbursed for 
PPT loss. (TIF plans file Form 5176, 5176BR, or 5176 
ICV.)  

• Beginning for 2016, PPT loss includes the loss of 
increased captured value, which means: 
• Anticipated revenue from expiring tax exemptions 
• Revenue from anticipated future investment 
• Seven tests must be met for increased captured value 

• Beginning in 2016, reimbursements for TIF losses are 
Tier I reimbursements. 
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FY 16       $96.4 million* 
FY 17     $380.9 million* 
FY 18     $410.8 million* 
FY 19     $438.0 million* 
FY 20     $465.9 million 
FY 21     $491.5 million 
FY 22     $521.3 million 
FY 23     $548.0 million 
FY 24     $561.7 million 
 
* Up to $0.3 million for administration 

USE TAX $ TO AUTHORITY FOR 
REIMBURSEMENTS 

14 
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FY 14         $9.9 million 
FY 15       $19.9 million 
FY 16       $30.9 million 
FY 17       $42.0 million 
 
After FY 17, estimated 1% annual increase 

EST. STATE USE TAX $ TO SCHOOL 
AID FUND FOR PPT CUTS 
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Howard Heideman 
Michigan Department of Treasury 
HeidemanH@michigan.gov 
(517) 373-9002 
 
Evah Cole 
Michigan Department of Treasury 
ColeE@michigan.gov 
(517) 373-2864 
 
 
 
 

CONTACTS FOR REIMBURSEMENT 
QUESTIONS 
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