
AGENDA REPORT 

 

      TO: Mayor & City Commission 
FROM: Ken Hibl, City Manager 
 DATE: June 2, 2016 
      RE: Approve Purchase Agreement 
 
For the Agenda of June 6, 2016 

 
Background.  In accordance with the provisions of its management agreement with the City of 
Clare, the Clare Industrial Development Corporation has approved the sale of 2.48 acres of 
property in the City’s North Industrial Park to Mr. Loren Cole of Gateway Refrigeration.  Mr. 
Cole intends to move his 28-year old refrigeration business to the site; he plans to construct a 
new 10,000sf building on the site this year with proposed future construction of two additional 
10,000sf buildings.  The Planning Commission has approved his proposed site plan for this 
parcel of property. 
 
Our City Attorney has prepared a purchase agreement (copy att’d) to consummate the sale of the 
property and allow subsequent construction of the Gateway Refrigeration Building.  The City 
Commission is asked to approve the purchase agreement.  
  
 Issues & Questions Specified. Should the City Commission approve the purchase agreement? 
 
Alternatives. 

1. Approve the agreement. 
2. Override the decision of the Clare IDC by disapproving the agreement. 
3. Defer decision regarding the matter to a subsequently scheduled meeting. 

 
Financial Impact. The purchase price of the property is $10K per acre, which was set by 
agreement with the Economic Development Agency as a term of the grant provided to the City 
for the construction of the City’s North Industrial Park.  The proceeds of the sale will be 
provided to the IDC to promote future industrial development in accordance with the City’s 
agreement with the IDC.  The City will realize the benefits of the sale through increased tax 
revenue and new economic development in the industrial park.   
 
Recommendation. I recommend that the City Commission approve the purchase agreement by 
adoption of Resolution 2016-060 (copy att'd).  
 
Attachments.  

1. Purchase Agreement. 
2. Resolution 2016-060. 

 









 1

RESOLUTION 2016-060 

 
A RESOLUTION OF THE CLARE CITY COMMISSION APPROVING A 

PURCHASE AGREEMENT FOR THE SALE OF PROPERTY WITHIN THE 

CLARE NORTH INDUSTRIAL PARK. 

 
WHEREAS, the City of Clare has long enjoyed an Agreement with the Clare 

Industrial Development Corporation to manage and market the City’s industrial 
properties, to include the authority to negotiate the sale of said properties, and 
promote industrial development within the City of Clare;   
 

WHEREAS, said relationship has garnered substantial success for the City 
and the Greater Clare Area Community through job creation and economic 
development and was instrumental in the development of both of the City’s industrial 
parks and other industrial development within the City of Clare; and  
 

WHEREAS, in accordance with the terms of said Agreement, the IDC has 
negotiated and approved the sale of 2.5 acres of vacant industrial property to Gateway 
Refrigeration in the City’s North Industrial Park, the sale price being $10,000 per 
acre; and  
 

 WHEREAS, the Clare City Attorney has crafted a Purchase Agreement for 
the sale of said property; and  

 
WHEREAS, the Clare City Commission has reviewed and discussed said 

Purchase Agreement and deemed that the approval of said Agreement is definitely in 
the best interests of the City.     
 

NOW THEREFORE BE IT RESOLVED THAT the Mayor and City 
Commission of the City of Clare hereby approve the proposed Purchase Agreement 
between the City of Clare and Gateway Refrigeration, Incorporated for the sale price 
of $25,000 and directs its City Attorney to proceed with the execution of said 
Agreement. 
 

BE IT FURTHER RESOLVED THAT the City Commission hereby 
approves the transfer of all proceeds associated with the sale of said property to the 
Clare Industrial Development Corporation, said proceeds to be used strictly and 
solely for the purposes of promoting and further industrial development for the City 
of Clare in accordance with the terms of the Agreement between the City of Clare and 
Clare Industrial Development Corporation.    
  
    
   
ALL RESOLUTIONS AND PARTS OF RESOLUTIONS INSOFAR AS THEY 

CONFLICT WITH THE PROVISIONS OF THIS RESOLUTION BE AND 

THE SAME ARE HEREBY RESCINDED. 
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The Resolution was introduced by Commissioner _________ and supported by 

Commissioner ___________.   The Resolution declared adopted by the following 

roll call vote: 

 

 
YEAS:      

   

NAYS:           

     
ABSENT:      

 
Resolution approved for adoption on this 6th day of June 2016. 
 
 
 
_______________________________ 
        Diane Lyon, City Clerk 

  
 
 

 
  

 
 


